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INDEPENDENT AUDITORS’ REPORT
To the Members of Malar Stars Medicare Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Malar Stars Medicare Limited (“the Company™), which
comprise the balance sheet as at 31 March 2021, and the statement of profit and loss (including other
comprehensive income), statement of changes in equity and statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of the significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“Act”) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at 31 March 2021, and profit and other comprehensive income,
changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Act. Our responsibilities under those SAs are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion on the financial statements.

Other Information

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s annual report, but does not include the
financial statements and our auditor’s report thereon. The Company’s annual report is expected to be made
available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we do not express any form
of* assurancc conclusion thereor.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above whert it becomes available and, in doing so, consider whether the other information is
qaterially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise

pears to be materially misstated. [f, based on the work we have performed, we conclude that there is a
erial misstatement of this other information, we are required to report that fact.

Principal Office:
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B SR & Co. (a partnership firm with Registration No. BA61223) converted into B SR & Co. LLP - ho
(aLimited Liability Partnership with LLP Registralion No. AAB-8181) wilh effect from Oclober 14, 2013 Center, Western Express Highway, Goregaon (East), Mumbai - 400063
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Other Information (continued)

When we read the Company’s annual report, if, we conclude that there is a material misstatement of this other
information, we are required to communicate the matter to those charged with governance and take necessary
actions as required under the applicable laws and regulations.

Management’s and Board of Directors’ Responsibility for the Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these financial statements that give a true and fair view of the
state of affairs, profit and other comprehensive income, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the Management and Board of Directors are responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, bul is nol a guarantee thal an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ [dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
rror, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
ficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
statement resulting from fraud is higher than for one resulting from error, as fraud may involve
1sion, forgery, intentional omissions, misrepresentations, or the override of internal control.
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Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on effectiveness of
the entity’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures in the financial statements made by the Management and Board of Directors.

Conclude on the appropriateness of the Management and Board of Directors use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.,

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit.

also provide those charged with governance with a statement that we have complied with relevant ethical
irements regarding independence, and to communicate with them all relationships and other matters that
reasonably be thought to bear on our independence, and where applicable, related safeguards.

/
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Report on Other Legal and Regulatory Requirements

I.  As required by the Companies (Auditors’ Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of section 143 (11) of the Act, we give in the “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. (A) Asrequired by Section 143(3) of the Act, we report that:
a) We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

¢) The balance sheet, the statement of profit and loss (including other comprehensive income), the
statement of changes in equity and the statement of cash flows dealt with by this Report are in
agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under section
133 of the Act.

e) On the basis of the written representations received from the directors as on 31 March 2021 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2021 from
being appointed as a director in terms of Section 164(2) of the Act.

f) The Company has been exempted from the requirements of its auditor reporting on whether the
Company has adequate internal financial control system in place and the operating effectiveness of
such control (clause (i) of section 143(3)).

; (B) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position.

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

The disclosures in the financial statements regarding holdings as well as dealings in specified

bank notes during the period from 8 November 2016 to 30 December 2016 have not been made

in these financial statements since they do not pertain to the financial year ended 31 March
02t.
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Report on Other Legal and Regulatory Requirements (continued)
(C) With respect to the matter to be included in the Auditors’ Report under section 197(16):

In our opinion and according to the information and explanations given to us, the Company has not
paid any remuneration to its directors during the current year. The Ministry of Corporate Affairs has
not prescribed other details under Section 197 (16) which are required to be commented upon by us.

for BSR & Co. LLP
Chartered Accountants
Firm's Registration No: 101248W/W-100022

S
oW
o

Harsh Vardhan Lakhotia

Partner

Membership No: 222432

ICAI UDIN: 21222432AAAABR8585

Place: Chennai
Date: 25 May 2021
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Page 1 of 3

(1)

(i)

(iif)

(iv)

v)

(v

The Company does not have any fixed assets and hence reporting under paragraph 3(i) of the Order is
not applicable.

The Company does not hold any inventory during the year. Thus, paragraph 3(ii) of the Order is not
applicable.

The Company has not granted any loan, secured or unsecured to Companies, firms, limited liability
partnerships or other parties covered in the register required under Section 189 of the Act.
Accordingly, paragraph 3(iii) of the Order is not applicable.

The Company does not have any loans, investments, guarantees and security which requires
compliance under Section 185 and 186 of the Act. Accordingly, paragraph 3(iv) of the Order is not
applicable.

According to the information and explanations given to us, the Company has not accepted deposits
as mentioned in the directives issued by Reserve Bank of India and the provisions of sections 73 to
76 or any other relevant provisions of the Companies Act, 2013 and the rules framed thereunder.
Accordingly, paragraph 3(v) of the Order is not applicable.

The Central Government of India has not prescribed the maintenance of cost record under sub section
1 of section 48 of the Act for any of the services rendered by the Company. Accordingly, paragraph
3(vi) of the Order is not applicable.

(vii)(a)  According to the information and explanations given to us and on the basis of our examination

of the records of the Company, amounts deducted / accrued in the books of account in respect of
undisputed statutory dues including income tax and other material statutory dues have been
generally regularly deposited during the year by the Company with the appropriate authorities.
As explained to us, the Company did not have any dues on account of provident fund, service tax
goods and services tax, employees' state insurance, sales tax, duty of customs, duty of excise,
value added tax and cess.

According to the information and explanations given to us, no undisputed amounts payable in

espect of provident fund, employees’ state insurance, income-tax, sales-tax, service tax, goods

\d services tax, duty of customs, duty of excise, value added tax, cess and other material

utory dues were in arrears as at 31 March 2020 for a period of more than six months from the
they became payable.

’
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(b)  According to the information and explanations provided to us, there are no dues in respect of
income-tax, service tax or goods and services tax as at 31 March 2020 which have not been
deposited on account of any disputes.

(viii)  According to the information and explanations given to us, the Company has not taken any loan or
borrowings from financial institutions, banks, and Government or has not issued any debentures.
Accordingly, paragraph 3(viii) of the Order is not applicable.

(ix)  According to the information and explanations given to us, the Company has not raised any money
by way of initial public offer or further public offer (including debt instruments) and term loans
during the year.

(x) According to the information and explanations given to us, no fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the course of our audit.

(xi) In our opinion and according to information and explanations given to us, the Company has
paid/provided managerial remuneration in accordance with the requisite approvals mandated by the
provision of Section 197 read with Schedule V to the Companies Act, 2013.

(xii)  In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi Company. Accordingly, paragraph 3 (xii) of the Order is not applicable.

(xiii)  According to the information and explanations given to us and on the basis of our examination of the
books of account of the Company, transactions with the related parties are in compliance with Section
177 and 188 of the Act where applicable and details of such transactions have been disclosed in the
standalone financial statements as required by the applicable accounting standards.

(xiv)  According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year. Accordingly, paragraph 3(xiv) of
the Order is not applicable.

cording to the information and explanations given to us and based on our examination of the
dords of the Company, the Company has not entered into non-cash transactions with directors or
sons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

(xv)
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(xvi)  The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act
1934.

for BSR & Co. LLP
Chartered Accountants
Firm’s registration number: 101248W / W-100022
o Y 0\ .
2
o
N
Harsh Vardhan Lakhotia
Partner
Membership No. 222432
ICAI UDIN: 21222432AAAABR8585

Place: Chennai
Date: 25 May 2021



Malar Stars Medicare Limited
Balance Sheet as at 31 March 2021
(All amounts are in Indian Rupees Lakhs except share data and as stated)

As at As at
Note 31 March 2021 31 March 2020
ASSETS
Non-current asscts
Deferred tax assets (net) 4 0.45 0.41
Income tax assets (net) 6 18.35 63.18
Total non-current assets 18.80 63.59
Current assets
Financial assets
Cash and cash equivalents 5 196.65 153.95
Other financial assets 7 10.21 3.20
Total current assets 206.86 157.15
Total asscts 225.66 220.74
EQUITY AND LIABILITIES
Equity
Equity share capital 8 5.00 5.00
Other equity 9 212.88 198.36
Total equity 217.88 203.36
Liabilities
Non-current liabilitics
Provisions 10 .16 1.49
Total non-current liabilities 1.16 1.49
Current liabilities
Financial liabilities
Trade payables [
Total outstanding dues of micro enterprises and small enterprises
Total outstanding dues of creditors other than micro enterprises and small 2.42 2.34
enterprises
Provisions 10 0.62 0.09
Other current liabilities 12 3.58 13.46
Total current liabilities 6.62 15.89
Total liabilities ) 778 1738
Total equity and liabilities 225.66 22074
Significant accounting policies 3
The notes referred to above form an integral part of the financial statements
As per our report of even date attached
for BSR& Co. LLP tor and on behalf ot the Board of Directors of
Chartered Accountants Malar Stars Medicare Limited
Firm's Registration No, 101248W/W-100022 CIN: U93000TN2009PLC072209
N .
X0 ' ,
wos® g”:;/”/
Harsh Vardhan Lakhotia Sanjay Pandey C.K.Nag@war
Partner Director Director
Membership No.: 222432 DIN: 07653455 DIN: 08236347
Place : Chennai Place : Chennai Place : Chennai

Date : 25 May 2021 Date : 25 May 2021 Date : 25 May 2021



Malar Stars Medicare Limited
Statement of Profit and Loss for the year ended 31 March 2021
(All amounts are in Indian Rupees Lakhs except share data and as stated)

Note Year ended Year ended
31 March 2021 31 March 2020
Revenue from operations 13 8.28 10.35
Other income 14 16.97 170.66
Total income 25.25 181.01
Expenses
Employee benefits expense 15 7.34 9.91
Finance costs L6 - 144.42
Other expenses 17 2.41 4.61
Total expenses 9.75 158.94
Profit before tax 15.50 22.07
Tax expense 18
Current tax 1.10 6.02
Deferred tax credit (0.06) (0.28)
Total tax cxpense 1.04 5.74
Profit for the year 14.46 16.33
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss
Remeasurements of the defined benefit plans 0.08 5.19
Tax expense relating to items that will not be reclassified to profit or (0.02) (1.35)
loss
Total other comprehensive income 0.06 3.84
Total comprehensive income for the year 14.52 20.17
Earnings per equity share 26
Basic (in Rs.) 28.92 32.66
Diluted (in Rs.) 28.92 32.66
Significant accounting policies 3
The notes referred to above form an integral part of the financial statements
As per our report of even date attached
for BSR & Co. LLP for and on behalf of the Board of Directors of
Chartered Accountants Malar Stars Medicare Limited
Firm's Registration No. 101248W/W-100022 CIN: U93000TN2009PLC072209
~ a . /..
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Harsh Vardhan Lakhotia Sanjay Pandey C.K.Nageswaran
Partner Director Director
Membership No.: 222432 DIN: 07653455 DIN: 08236347
Place : Chennai Place : Chennai Place : Chennai

Date : 25 May 2021 Date : 25 May 2021 Date : 25 May 2021



Malar Stars Medicare Limited
Cash Flow Statement for the year ended 31 March 2021
(All amounts are in Indian Rupees Lakhs except share data and as stated)

Year ended Year ended
Note 31 March 2021 31 March 2020

Cash flows from operating activities
Profit before tax for the year 15.50 22.07
Adjustments for:

Interest income on Inter-corporate deposits given - (153.72)
Interest income on bank deposits and income tax refund (8.62) (10.42)
Interest on inter corporate deposit reccived . 144.42
Liabilities no longer required written back (8.35) (6.52)
(1.47) 4.17)

Movements in working capital:

Increase in other financial assets (7.51) (1.86)
Increase/ (decrease) in trade payables 8.43 (12.73)
(Increase)/ decrease in non current provisions 0.25) 1.30
Decrease/ (increase) in current provisions 0.53 0.21)
Decrease in other financial liabilities - (13.21)
Decrease in other current liabilities (9.88) (16.52)
Cash used in operations (10.15) (47.40)
Income tax refund ( net) 43.73 43.68
Net cash gencrated from/ (used in) operating activities 33.58 3.72)
Cash flows from investing activities

Inter-corporate deposit repaid by related party - 6,130.00
Interest received on inter-corporate deposit placed - 442.67
[nterest received 9.12 9.08
Net cash generated from investing activities 9.12 6,581.75
Cash flows from financing activitics

Interest paid on inter-corporate deposit received - (414.23)
Inter-corporate deposit repaid (6,010.00)
Net cash used in financing activities - (6,424.23)
Net increase in cash and cash equivalents 42.70 153.80
Cash and cash equivalents at the beginning of the year 15395 . 0as
Cash and cash equivalents at the end of the year 5 196.65 153.95
Significant accounting policies 3

The notes referred to above form an integral part of the financial statements

As per our report of even date attached
for BSR & Co. LLP for and on behalf of the Board of Directors of

Chartered Accountants Malar Stars Medicare Limited

Finm's registration No: 101248 W/W-100022 CIN: U93000TN2009PLC072209
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Harsh Vardhan Lakhotia Sanjay Pandey C.K.Nnﬁcswaruu

Partner Director Director

Membership No.: 222432 DIN: 07653455 DIN: 08236347

Place : Chennai Place : Chennai Place : Chennai

Date : 25 May 2021 Date : 25 May 2021 Date : 25 May 2021



Malar Stars Medicare Limited
Statement of Changes in Equity for the year ended 31 March 2021
(All amounts are in Indian Rupees Lakhs except share data and as stated)

As at As at
Note 31 March 2021 31 March 2020
A. Equity share capital 8
Balance 5.00 5.00
Changes in equity share capital during the year
Closing balance 5.00 5.00
B. Other equity 9
Particulars Reserves Other Total
and surplus comprchensive
income (OCI)
Remeasurement
of defined benefit
obligation
Balance as at 1 April 2019 177.05 1.14 178.19
Profit for the year 16.33 - 16.33
Other comprehensive income for the year, net of income tax - 3.84 3.84
Total comprchensive income 16.33 3.84 20.17
Balance as at 31 March 2020 193.38 4.98 198.36
Protit for the year 14.46 14.46
Other comprehensive income for the year, net of income tax - 0.06 0.06
Total comprehensive income 14.46 0.06 14.52
Balance as at 31 March 2021 207.84 5.04 212.88
Significant accounting policies 3
The notes referred to above form an integral part of the financial statements
As per our report of even date attached
for BSR & Co. LLP for and on behalf of the Board of Directors of
Chartered Accountants Malar Stars Medicare Limited
Firm's Registration No. 101248W/W-100022 CIN: U93000TN2009PLC072209
m B
\&\@@x\ /
Qs = Q
Harsh Vardhan Lakhotia Sanjay Pandey C.K.Nageswaran
Partner Director Director
Membership No.: 222432 DIN: 07653455 DIN 08236347
Place : Chennai Place : Chennai Place : Chennai

Date : 25 May 2021 Date : 25 May 2021 Date : 25 May 2021




Malar Stars Medicare Limited
Notes forming part of the financial statements for the year ended 31 March 2021
(All amounts are in Indian Rupees Lakhs except share data and as stated)

i.

Nature of operations:

Malar Stars Medicare Limited (‘Malar Stars’ or ‘the Company’) was incorporated on 7 July 2009 in Chennai. The Company is a 100%
subsidiary of Fortis Malar Hospitals Limited and is primarily engaged in the business of providing medical and surgical consultancy services
to its Holding Company. Fortis Healthcare Limited is the Ultimate Holding Company.

Basis of preparation

a) Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the Companies (Indian
Accounting Standards) Rules, 2015 notified under Section 133 of Companies Act, 2013, (the ‘Act’) read together with Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 and the relevant amendment rules issued thereafter, pronouncements of regulatory
bodies applicable to the Company and other provisions of the Act. The accounting policies adopted in the preparation of the financial
statements are consistent with those followed in the previous year.

The financial statements were authorised for issue by the Company's Board of Directors on 25 May 2021,

b) Functional and presentation currency

These financial statements are presented in Indian Rupees ('INR'/ "Rs"), which is also the Company’s functional currency. All amounts have
been rounded-off to the nearest lakhs, unless otherwise indicated.

¢) Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following items:

Items Measurement basis

Net defined benefit assets/ (liability) Fair value of plan assets, less present value of detined benetit obligations

d) Use of estimates and judgements

In preparing these financial statements, management/directors has made the following judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised prospectively.

Judgements

Information about judgements made in applying accounting policies that have the most significant effects on the amounts recognised in the
financial statements is included in the following notes:

a. fair valuation of financial assets (refer note 24)

Assumptions and estimation uncertainties
Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustiment in the year
ending 31 March 2022 is included in the following notes:

a. Measurement of defined benefit obligations: key actuarial assumptions; (refer note 3.2 and note 22)
b. Recognition and measurement of income taxes and deferred taxes (refer note 3.6 and note 25)

¢) Mcasurement of fair values
A number of the Company's accounting policies and disclosures require measurement ot fair values, tor both tinancial and non-tinancial
assets and liabilities.

The Company has an established control framework with respect to the measurement of tair values.

The Company regularly reviews significant unobservable inputs and valuation adjustments. If third party information, is used to measure fair
values, then the Company assesses the evidence obtained from the third parties to support the conclusion that these valuations meet the
requirements of Ind AS, including the level in the fair value hierarchy in which the valuations should be classified. Signiticant valuation
issues are reported to the Company’s audit committee.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
- Level 2: inputs other than quoted prices included in Level | that are observable for the asset or liability, either

directly (i.e., as prices) or indirectly (i.e., derived from prices).
- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).
When measuring the fair values of an asset or a liability, the Company uses observable market data as far as possible. If the inputs used to
measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then the fair value measurement is
categorised in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire measurement,

The Company recognises transfer between levels of the fair value hierarchy at the end of the reporting period during which the change has

oceurred.

Furthet information about the assumptions made in measuring fair values is included in Note 23 — financial instruments.



Malar Stars Medicare Limited
Notes forming part of the financial statements for the ycar ended 31 March 2021
(All amounts are in Indian Rupees Lakhs except share data and as stated)

3.
31

3.2

Significant accounting polices (continued)
Financial instruments (continued)

iii) Derecognition

Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transters the
rights to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the financial
asset are transferred or in which the Company neither transfers nor retains substantially all of the risks and rewards of ownership and does
not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains either all or substantially all of
the risks and rewards of the transferred assets, the transferred assets arc not derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows under the modified terms are
substantially ditferent. In this case, a new financial liability based on the moditied terms is recogniscd at fair value. The difference between
the carrying amount of the financial liability extinguished and the new tinancial liability with modificd terms is recognised in protil or loss.

iv) Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when, the Company
currently has a legally enforceable right to set off the amounts and it intends either to settle them on a net basis or to realise the asset and
settle the liability simultaneously.

v) Cash and cash equivalents (for the purpose of Cash Flow Statement)

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three
months or less, which are subject to an insignificant risk of changes in value. For the purpose of the statement of cash flows, cash and cash
equivalents consist of cash and short-term deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral
part of the Company’s cash management,

Employce benefits

i) Short-term employee benefits

Short-term cmployee benefit obligations are measured on an undiscounted basis and are expensed as the related service is provided. A
liability is recognised for the amount expected to be paid e.g., under short-term cash bonus, it the Company has a present legal or
constructive obligation to pay this amount as a result of past service provided by the employee, and the amount of obligation can be
estimated reliably.

The Company presents the leave as a current liability in the balance sheet; to the extent it does not have an unconditional right to defer its
settlement for 12 months after the reporting date. Where Company has the unconditional legal and contractual right to defer the settlement
for a period beyond 12 months, the same is presented as non-current lability.

i) Defined benefit plans - Gratuity

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company's net obligation in respect of
defined benefit plans is calculated separately for each plan by estimating the amount of future benefit that employees have earned in the
current and prior periods, discounting that amount and deducting the fair value of any plan assets.

The calculation of defined benefit obligation is performed annually by a qualified actuary using the projected unit credit method. When the
calculation results in a potential asset for the Company, the recognised asset is limited to the present value of economic henetits available in
the form ot any future refunds from the plan or reductions in future contributions to the plan ('the asset ceiling’). In order to calculate the
present value of economic benelits, consideration is given to any minimum {unding requiremenls.

Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses, the return on plan assets (excluding interest)
and the effect of the asset ceiling (if any, excluding interest), are recognised in OCL The Company determines the net interest expense
(income) on the net defined benefit liability (asset) for the period by applying the discount rate used to measure the defined benefit obligation
at the beginning of the annual period to the then-net defined benefit liability (asset), taking into account any changes in the net defined
benefit liability (asset) during the period as a result of contributions and benefit payments. Net interest expense and other expenses related to
defined benefit plans are recognised in Statement of profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to past service (‘past service
cost' or 'past service gain') or the gain or loss on curtailment is recognised immediately in profit or loss. The Company recognises gains and
losses on the settlement of a defined benefit plan when the settlement occurs.
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3. Significant accounting polices
3.1 Financial instruments
i) Recognition and initial measurement

Trade receivables are initially recognised when they are originated. All other financial assets and financial liabilities are initially recognised
when the Company becomes a party to the contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value through profit and loss (FVTPL),
transaction costs that are directly attributable to its acquisition or issue.

if) Classification and subsequent measurement
Financial assets

On initial recognition, a financial asset is classitied as measured at

- amortised cost;

- Fair value through other comprehensive income (FVOCI) - equity investment; or
-FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company changes its business
model for managing financial assets.

A financial asset is measured at amortised cost it it meets both of the following conditions and is not designated as at FVTPL:

— the asset is held within a business mode] whose objective is to hold assets to collect contractual cash flows; and

— the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on
the principal amount outstanding.

For the purposes of this assessment, ‘principal’ is defined as the tair value of the financial asset on initial recognition. “Interest’ is defined as
consideration for the time value of money and for credit risk associated with the principal amount outstanding during a particular period of
time and for other basic lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin.

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to present subsequent changes
in the investment’s fair value in OCI (designated as FVOCI - equity investment). This election is made on an investiment- by- investment
basis.

All financial assets not classified as measured at amortised cost as described above are measured at FVTPL, This includes all derivative
financial assets. On initial recognition, the Company may irrevocably designate a financial asset that otherwise meets the requirements to be
measured at amortised cost as at FVTPL if doing so eliminates or signiticantly reduces an accounting mismatch that would otherwise arisc,

Financial asscts: Subsequent measurement and gains and losses

Equity instruments at FVOCI These assets are subsequently measured at fair value. Dividends are recognised
as income in statement of profit and loss unless the dividend clearly represents
a recovery of part of the cost of investment. Other net gains and losses are
recognised in OCI and are not reclassitied to statement of profit and loss.

Financial assets at amortised cost
These assets are subsequently measured at amortised cost using the effective
interest method. The amortised loss is reduced by impairment losses. [nterest
income, foreign exchange gains and losses and impairment are recognised in
profit or loss. Any gain or loss on derecognition is recognised in profit or loss.

Financial linbilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as at FVTPL if it is classitied as
held-for-trading, or it is a derivative or it is designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value
and net gains and losses, including any interest expense, are recognised in profit or loss. Other financial liabilities are subsequently measured
at amortised cost using the effective interest method. Interest expense and foreign exchange gains and losses are recognised in profit or loss.
Any gain or loss on derecognition is also recognised in profit or loss.
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3.
3.2

3.3

3.4

3.5

3.6

Significant accounting polices (continued)
Employee benefits (continued)

iii) Share -based compensation

The Company is covered under the Employee Stock Option Plan of Fortis Malar Hospitals Limited, the Holding Company. Under the plan,
some of the eligible employees of the Company may be granted employee stock option of Fortis Malar Hospitals Limited in accordance with
the terms and conditions as specified in the plan. The plan is assessed, managed and administered by the Holding Company, whose options
have been granted to employees of the Company and the Holding Company has not transferred any charge on account of stock expense to
the Company.

Provisions (other than for employee benefits)

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated
reliably. and it is probable that an outflow of economic benefits will be required to settle the obligation. Provisions are determined by
discounting the expected future cash flows (representing the best estimate of the expenditure required to settle the present obligation at the
balance sheet date) al a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability.
The unwinding of the discount is recognised as finance cost. Expected tuture operating losses are not provided for.

Revenue recognition

The Company earns revenue primarily from providing medical and surgical consultancy services. The Company has applied Ind AS 115
which establishes a comprehensive framework for determining whether, how much and when revenue is to be recognised.

Revenue is measured at the fair value of the consideration received or receivable. Revenue is reduced for returns, trade allowances for
deduction, rebates, value added taxes and amounts collected on behalf of third parties.

Revenue is recognized to the extent that it is probable that the economic benetits will flow to the Company and the revenue can be reliably
measured.

The Company assessed its revenue arrangements against specific criteria to determine it is acting as principal or agent. The Company has
concluded that it is acting as a principal in all its revenue arrangements.

Operating Income
Income from medical and surgical consultancy services provided to its Holding Company based on an agreed cost plus formula.

Recognition of interest income or expense

Interest income or expense is recognised using the effective interest method.

The ‘effective intercst rate’ is the rate that exactly discounts estimated future cash payments or receipts through the expected life of the
financial instrument to:

- the gross carrying amount of the financial asset; or

- the amortized cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the asset (when the asset 15
not credit-impaired) or to the amortized cost of the liability. However, for financial assets that have become credit-impaired subsequent Lo
initial recognition, interest income is calculated by applying the effective interest rate to the amortized cost of the Ainancial asset. If the asset
is no longer credit-impaired, then the calculation of interest income reverts to the gross basis.

Income tax

Income tax comprises current and deferred tax. It is recognised in profit or loss except to the extent that it relates to a business combination
or to an item recognised directly in equity or in other comprehensive income.

i) Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the tax payable
or receivable in respect of previous years. The amount of current tax reflects the best estimate of the tax amount expected to be paid or
received after considering the uncertainty, it any, related to income taxes. It is measured using tax rates (and tax laws) enacted or
substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the recognised amounts, and it is
intended to realise the asset and settle the liability on a net basis or simultaneously.
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3.

Significant accounting polices (continued)

3.6 Income tax (continued)

3.7

38

3.9

3.10

i) Deferred tux

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting
purposes and the corresponding amounts used for taxation purposes. Defetred tax is also recognised in respect of carried forward tax losses
and tax credits. Deferred tax is not recognised for:

- temporary differences arising on the initial recognition of assets ot liabilities in a transaction that is not a business combination and that
affects neither accounting nor taxable profit or loss at the time of the transaction;

- temporary differences related to investments in subsidiaries to the extent that the Company is able to control the timing of the reversal of the
temporary differences and it is probable that they will not reverse in the foreseeable future;

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available against which they can be used.
The existence of unused tax losses is strong evidence that future taxable profit may not be available, Therefore, in case of a history of recent
losses, the Company recognises a deferred tax asset only to the extent that it has sufficient taxable temporary differences or there is
convincing other evidence that sufticient taxable profit will be available against which such deferred tax asset can be realised. Deferred tax
assets — unrecognised or recognised, are reviewed at cach reporting date and are recognised/ reduced to the extent that it is probable/ no
longer probable respectively that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or the liability is settled, based on
the laws that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at the
reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset it there is a legally enforceable right to offset current tax liabilities and assets, and they relate to
income taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle current tax
liabilities and assets on a net basis or their tax assets and liabilities will be realised simultancously.

Borrowing costs

Botrrowing costs are interest and other costs (including exchange differences relating to foreign currency borrowings to the extent that they
are regarded as an adjustment to interest costs) incurred in connection with the borrowing of funds. Borrowing costs directly attributable to
acquisition or construction of an asset which necessarily take a substantial period of time to get ready for their intended use are capitalised as
part of the cost of that asset. Other borrowing costs are recognised as an expense in the period in which they are incurred.

Earnings per share
The Company presents basic and diluted earnings per share (*EPS™) data for its equity shares.

Basic carnings per share is computed using the weighted average number of equity shares outstanding during the period adjusted for treasury
shares held. Diluted earnings per share is computed using the weighted average number of equity and dilutive equivalent shares outstanding
during the period except where the results would be anti-dilutive,

Potential equity shares are deemed to be dilutive only if their conversion to equity shares would decrease earning per share from continuing
operations. Potential dilutive equity shares are deemed to be converted as at the beginning of the period, unless they have been issued at a
later date. The dilutive potential equity shares are adjusted tor the proceeds reccivable had the shares been actually issucd at fair valuc (i.c.
average market value of the outstanding shares). Dilutive potential equity shares are determined independently for each year / period
presented.

Contingent liabilitics

A contingent liability is a possible obligation that arises from past events whose existence will be contirmed by the occurrence or non-
occurrence of one or more uncertain future events beyond the control of the Company or a present obligation that is not recognized because
it is not probable that an outflow of resources will he required to settle the obligation, A contingent liability also arises in extremely rare
cases where there is a liability that cannot be recognized because it cannot be measured reliably. The Company does not recognize a
contingent liability but discloses its existence in the financial statements.

Standards issued but not yet cffective:
Ministry of Corporate Affairs (“MCA”) notities new standards ot amendments to the existing standards, There is no such notification which
would have been applicable from 1 April 2021.
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As at As at
31 March 2021 31 March 2020
4, Deferred tax assets (net)
Deferred tax assets
- Employee benefits 0.45 0.41
0.45 0.41
5. Cash and cash equivalents
Balances with banks
- Current account 37.16 0.13
- Deposits with original maturity of less than three months 159.49 153.82
196.65 153.95
6. Income tax assets (net)
Income tax asset (net) 18.35 63.18
18.35 63.18
7. Other financial assets
Advances to related parties 937 |.86
Interest accrued on fixed deposit with banks 0.84 1.34
10.21 3.20

<This space has been intentionally lefi blank>
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(a)

(b)

©

(@)

(e)

As at As at
31 March 2021 31 March 2020
Equity share capital

Authorised Shares

50,000 (31 March 2020: 50,000) equity shares of Rs. 10/- each 5.00 5.00
5.00 5.00

Issued, Subscribed and fully Paid-up

50,000 (31 March 2020: 50,000) equity shares of Rs.10/- each 5.00 5.00
5.00 5.00

Reconciliation of the sharcs outstanding at the beginning and at the end of the reporting year:

Year ended 31 March 2021 Yecar ended 31 March 2020
Number Amount Number Amount
Equity Shares
At the commencement of the ycar 50,000 5.00 50.000 5.00
Issued during the year - - : -
At the end of the year 50,000 5.00 50,000 5.00

Terms/rights attached to equity shares:

The Company has only one class of equity shares having par value of Rs.10/- per share. Each holder of equity shares is entitled to one vote
per share. Dividends are paid in Indian rupees. Dividends proposed by the Board of Directors, if any, is subject to the approval of the
sharcholders in the Annual General Meeting, except in the case of interim dividend.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after
distribution of all preferential amounts. The distribution will be in propottion to the number of equity shares held by the shareholders.

Shares held by holding / ultimate holding company and / or their subsidiaries / associates:

As at 31 March 2021 As at 31 March 2020
Number Amount Number Amount
Fortis Malar Hospitals Limited, including nominees 50,000 5.00 50,000 5.00

Details of equity shares held by each sharcholders holding more than 5% of the aggregate shares in the Company:

Name of Shareholder As at 31 March 2021 Asat3l March 2020
No. of Shares % of Holding No, of Shares % of Holding

Fortis Malar Hospitals Limited, including nominees 50,000 100% 50,000 100%

Employee Stock Compensation Cost - refer Note 21

Other equity

i) Reserves and Surplus As at As at

31 March 2021 31 March 2020
Retained carnings

Opening balance 193.38 177.05
Profit for the year 14.46 16.33
Closing balance 207.84 193.38
iif) Other comprehensive income

Opening balance 4.98 1.14
Remeasurement gain / (loss) of defined employee benefit plans (net of taxes) 0.06 3.84
Closing balance 5.04 4,98
Total 212.88 198.36

Nature and purpose of reserve

Analysis of accumulated OCI (net of tax)
Remeasurements of defined benefit liability (asset)

Remeasurements of defined benefit liability (asset) comprises actuarial gains and losses and return on plan assets (excluding interest
income).
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10.

11.

12.

Provisions

Non-current
Provision for gratuity (refer note 22)

Total

Current
Provision for gratuity (refer note 22)

Total

Trade payables

Total outstanding dues of micro enterprises and small entetprises (refer note 27)
Total outstanding dues of creditors other than micro enterprises and small
enterprises

Includes payable to related parties (refer note 19)
Other current liabilities

Employee benefits payable
Statutory payables

<This space has been intentionally left blank>

As at
31 March 2021

As at
31 March 2020

1.16 1.49
1.16 1.49
0.62 0.09
0.62 0.09
2.42 2.34
2.42 2.34
0.90 0.60
3.53 13.35
0.05 0.11
3.58 13.46
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13. Revenue from operations

14.

15.

16.

7.

18

Sale of services
Income from medical and surgical consultancy services

Year ended
31 March 2021

8.28

Year ended
31 March 2020

10.35

8.28

10.35

Revenue disaggregation as per type of service has been included above. The revenue recognized during the current year is the balancing

number for transactions with customers after adjusting opening and closing balances of contract assets and liabilities.

Other income

Interest income on
Income tax refund
Bank deposits
Inter-corporate deposits

Other non-operating income
Liabilities no longer required written back

Employce bencfits expense

Salaries, wages and bonus
Expenses related to post-employment defined benefit plans

Finance costs

Interest on inter-corporate deposit received

Other expenses
Advertisement expenses
Professional charges

Directors sitting fees

Auditors' remuneration

- Statutory audit

- Tax audit

- GST on professional services
- Reimbursement of expenses
Miscellancous expenses

Income tax recognised in profit and loss (refer note 25)

Current tax
In respect of the current year
In respect of prior years

Deferred tax
In respect of the curront year

<This space has been intentionally left blank>

2.93 4.84
5.69 5.58
- 153.72
8.62 164.14
8.35 6.52
16.97 170.66
7.06 8.83
0.28 1.08
7.34 9.91
144.42
- 144.42
- 0.20
0.83 1.66
0.30 0.60
0.80 0.81
- 0.75
0.16 0.28
0.18 0.05
0.15 0.27
2.41 4.61
3.99 6.02
(2.89)
1.10 6.02
(0.04) (0.28)
(0.04) (0.28)




Malar Stars Mcdicare Limited
Notes forming part of the financial statements for the year ended 31 March 2021
(All amounts are in Indian Rupees Lakhs except share data and as stated)

19. Related Party Disclosures

20.

21.

Names of related partics and related party relationship

Description of Relationship

Ultimate Holding Company [HH Healthcare Berhad, Malaysia

Intermediate Holding Company Integrated Healthcare Holdings Limited
Parkway Pantai Limited, Singapore
Northern TK Venture Pte Ltd, Singapore
Fortis Healthcare Limited
Fortis Hospitals Limited

Holding Company Fortis Malar Hospitals Limited
Fellow Subsidiary Company Escorts Heart Institute and Research Centre Limited
Key Management Personnel Mr. Coimbatore Kalyanraman Nageswaran

Dr. Sanjay Pandey
Mr Ajay Maharaj
Mr. Ranjan Bihari Pandey, Additional Director (effective from 30 October 2019)

The schedule of related party transactions is as follows:

Particulars Name of the related party Year ended Ycar ended
31 March 2021| 31 March 2020
Revenue
Income trom medical and surgical Fortis Malar Hospitals Limited
consultancy services 8.28 10.35
[nterest income Escorts Heart Institute and Research Centre Limited - 153.72
Expenditure
Finance costs Fortis Malar Hospitals Limited - 144.42
Director sitting fees Dr. Sanjay Pandey 0.10 0.30
Mr Ajay Maharaj 0.10
Mr .Ranjan Bihari Pandey 0.10
Mr. Coimbatore Kalyanraman Nageswaran 0.30
Reimbursement of expenses- statutory Fortis Malar Hospitals Limited 0.15 48.82
Inter corporate deposits repaid Fortis Malar Hospitals Limited _(;,0 10.00
Inter corporate deposits repayment received | Escorts Heart Institute and Research Centre Limited 6.130.00
Liability
Director sitting fees payable Dr. Sanjay Pandey 0.40 0.30
Mr. Coimbatore Kalyanraman Nageswaran 0.30 0.30
Mr. Ajay Maharaj 0.10
Mr Ranjan Pandey 0.10
Assets
Other financial assets Fortis Malar Hospitals Limited 9.37 1.86
Notes:

The Company accounts for costs incurred by / on behalf of the Related Parties based on the actual invoices / debit notes raised and accruals as
confirmed by such related parties. The related parties have confirmed to the management that as at 31 March 2021 and 31 March 2020 there
are no further amounts payable to / receivable from them, other than as disclosed above.

Contingent liabilities and commitments:

(a) The estimated amount of contracts remaining to be executed on capital account, net of advances and not provided as at 31 March 2021 is
Rs. Nil (As at 31 March 2020- Rs. Nil)

(b) Contingent liabilities as at 31 March 2021 - Rs. Nil (As at 31 March 2020- Rs. Nil)

(c) Other commitments as at 31 March 2021 - Rs. Nil (As at 31 March 2020 - Rs. Nil)

Employee Stock Option Plan

The Company is covered under the Employee Stock Option Plan of Fortis Malar Hospitals Limited, the Holding Company. Under the plan,
some of the employees of the Company may be granted employee stock option of Fortis Malar Hospitals Limited in accordance with the terms
and conditions as specified in the plan. As at | April 2015, being the transition date, all outstanding stock options were vested. Accordingly the
Company elected to use the intrinsic value method to account such options and there is no stock compensation expense for the year ended 31
March 2021 and 31 March 2020, - -




Malar Stars Medicare Limited
Notes forming part of the financial statements for the year ended 31 March 2021

(All amounts are in Indian Rupees Lakhs except share data and as stated)

22,

(a)

(b)

(¢)

C))

Employee benefits
Defined bencfit plans

The Company has a defined benefit gratuity plan, where under employee who has completed five years or more of service gets a gratuity on
departure at 15 days salary (last drawn basic salary) for each completed year of service and is not subjected to limit in terms of the provisions

of Payment of Gratuity Act, 1972. Vesting occurs upon completion of 5 years of service.

Amount recognised in the statement of profit & loss in respect of the defined benefit plan are as follows

Particulars

Year ended
31 March 2021

Year ended
31 March 2020

Amounts recognised in statement of profit and loss in respect of these defined benefit plans are

Service sost
- Current service cost
Net interest expense

Components of defined benefit costs recognised in profit or loss

Remeasurement on the net detined benefit liability:

Actuarial gains and loss arising form changes in financial assumptions
Actuarial gains and loss arising form experience adjustments

Components of defined benefit costs recognised in other comprehensive income

Total

0.18 0.66
0.11 0.42
0.29 1.08
0.07 0.05
(0.15) (5.23)
(0.08) (5.18)
0.21 (4.10)

(i) The current service cost and interest expense for the year are included in the "Employee Benefits Expense” in the statement of profit and

loss under the line item "Expenses related to post-employment defined benefit plans”

(ii) The remeasurement of the net defined benefit liability is included in other comprehensive income.

The amount included in the balance shecet arising from the entity's obligation in respect of defined bencfit plan is as follows :

Particulars

As at
31 March 2021

As at
31 March 2020

I. Net (Asset)/Liability recognised in the balance shect
Present value of defined benetit obligation as at 31 March
Fair value of plan assets as at 31 March

(Surplus)/ Deticit

Current portion of the above

Non current portion of the above

1.78

.57

1.57
0.09
1.48

Movement in the present value of the defined benefit obligation are as follows :

Particulars

Year ended
31 March 2021

Yecar ended
31 March 2020

Change in the obligation during the year

Present value of defined benefit obligation at the beginning of the year 1.57 5.08
Expenses recognised in statement of profit and loss:
- Current service cost 0.18 0.66
- Interest expense / (income) 0.11 0.42
Recognised in other comprehensive income:
Remeasurement gains / (losses)
- Actuarial gain / (loss) arising from:
i. Financial assumplions 0.07 0.05
ii. Experience adjustments 0.15) (5.23)
Present value of defined benefit obligation at the end of the year 1.78 1.58
The principal assumptions used for the purpose of actuarial valuation were as follows :
Particulars As at As at
31 March 2021 31 March 2020
Discount rate 5.61% 6.75%
Expected rate of salary increase 7.50% 7.50%
Expected return on plan assets - -
Withdrawal rate 4.00% 4.00%

Mortality*

TALM 2006-08(UIt)

IALM 2006-08(UIt)

* Based on India's standard mortality table with modification to reflect the expected changes in mortality/others.
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23.
@

an
(a)

(b)

(1

Employee benefits (continued)

Signiticant actuarial assumptions for the determination of defined obligation are discount rate, expected salary increase rate and withdrawal
rate. The sensitivity analysis below have been determined based on reasonably possible changes of the respective assumptions occurring at the
end of the reporting period while holding all other assumptions constant:

(i) If the discount rate is 0.5% higher (lower) the defined benefit obligation would decrease to Rs. 1.75 lakhs (increase to Rs.1.81
lakhs) (As at 31 March 2020; decrease to Rs. 1.54 lakhs (increase to Rs. 1.60 lakhs)).

(if) If the expected salary growth rate increase/(decreases) by [% the defined benefit obligation would increase to Rs.1.84 lakhs (decrease to
Rs. 1.71 lakhs) (As at 31 March 2020 ; increase to Rs. 1.64 lakhs (decrease to Rs. 1.51 lakhs)).

(iif) If the withdrawal rate increases/(decreases) by 5% the defined benefit obligation would decrease to Rs. 1.78 lakhs (increase to Rs. 1.78
Lakhs ) (Asat 31 March 2020 ; decrease to Rs. 1.57 lakhs (increase to Rs. 1.57 lakhs .

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligations as it is unlikely that
the change in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

Furthermore in presenting the above sensitivity analysis the present value of defined benefit obligation has been calculated using the projected
unit credit method at the end of the reporting period which is the same as that applied in calculating the defined benefit obligation liability
recognised in the balance sheet.

There is no change in the methods and assumptions used in preparing the sensitivity analysis from the prior years.

Financial instruments

Capital management

The Company’s policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain future
development of the business. It sets the amount of capital required on the basis of annual business and long-term operating plans which
include capital and other strategic investments. The funding requirements are met through equity.

Categorices of financial instruments
Financial assets

Particulars As at As at
31 March 2021 31 March 2020

Measured at amortised cost

Cash and cash equivalents 196.65 153.95

Other financial assets 10.21 3.20

Financial liabilities

Particulars As i'lt As at
31 March 2021 31 March 2020

Measured at amortised cost

Trade payables 2.42 2.34

Risk management framework

The Company has exposure to the following risks from its use of financial instruments:

- Liquidity risk

The Company manages financial risk relating to the operations through internal risk reports which analyse exposure by degree and magnitude
of risk. These risks include market risk (including interest rate risk and other price risk) and liquidity risk. The focus of the chief operating
decision maker (CODM) is to assess the unpredictability of the financial environment and to mitigate potential adverse effects, if any, on the

financial performance of the Company,
The Company does not enter into or trade financial instruments including derivative financial instruments for speculative purpose.
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25.
(i)

(i)

Financial Instruments (continued)

Liquidity risk table

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are
settled by delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that it
will have sufficient liquidity to meet its labilities when they are due, under both normal and stressed conditions, without incurring

unacceptable losses or risking damage to the Company’s reputation. The Company consistently generated sufficient cash flows from
operations to meet its financial obligations as and when they fall due.

Exposure to liquidity risk
The following are the remaining contractual maturities of tinancial liabilities at the repotting date. The amounts are gross and undiscounted.

Particulars Within 1 Year 1-2 ycars More than 2 Total
Years

(Rs.) (Rs.) (Rs.) (Rs.)
As at 31 March 2021
- Trade payables 242 - - 2.42
Total 2.42 - - 2.42
As at 31 March 2020
- Trade payables 2.34 - - 2.34
Total 2.34 E - 2.34

Fair value measurement
There are no financial assets and financial liabilities that are measured at fair value on a recurring basis.

The management considers that the carrying amount of all the financial asset and financial liabilities that are not measured at fair value in the
tinancial statements approximate the fair values and, accordingly, no disclosures of the fair value hierarchy is required to be made in respect
of these assets/liabilities.

Current tax and Deferred tax

Income tax expense

Particulars Year cnded Year ended
31 March 2021 31 March 2020

Current tax:

Current income tax charge 3.99 6.02
Tax pertaining to carlier years 2.89) -
Deferred tax

Provision for gratuity and other employee benefits (0.00) (0.28)
Total tax expense recognised in statement of profit and loss 1.04 5.74

The income tax expense for the year can be reconciled to the accounting profit as follows:

Particulars As at 31 March 2021 As at 31 March 2020
Amount Tax amount Amount Tax amount

Profit before tax from operations 15.50 - 22.07

Income Tax using the Company's domestic Tax rate at 25.17% - 3.00 - 5.7

(31 March 2020: 26.00%)#
Tax pertaining to earlier years - - -
Others - 0.03 - =
Income Tax recognised in P&L from Operations 15.50 3.93 22.07 5.74

# The tax rate used for the 2020-2021 and 2019-2020 reconciliations above is the Corporate tax rate of 22% (31 March 2020: 25%),
applicable surcharge and cess payable by corporate entities in India on taxable profits under the India Law.
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(iii) Income tax on other comprehensive income

Particulars Year ended Year ended
31 March 2021| 31 March 2020
Deferred tax
Remeasurement of defined benefit obligation (0.02) (1.35)
Total (0.02) (1.35)
Following is the analysis of the deferred tax asset/(liabilities) presented in the Balance sheet.
Year ended 31 March 2021
Particulars Opening Recognised in | Recognised in Closing
balance profit and loss 0OClI1 balance
Tax effect of items constituting deferred tax assets
Employee benefits 0.41 0.06 (0.02) 0.45
Net tax asset / (liabilities) 0.41 0.06 (0.02) 0.45
Year ended 31 March 2020
Particulars Opening Recognised in | Recognised in Closing
balance profit and loss 0CI1 balance
Tax eftect of items constituting deferred tax assets
Employee benefits 1.48 0.28 (1.35) 0.41
Net tax asset / (liabilities) 1.48 0.28 (1.35) 0.41

<This space has been intentionally left blank>
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26. Earnings per share

Particulars Year ended Ycar ended
31 March 2021] 31 March 2020
Profit [or the year- ( In Rs) 14.46 16.33
Weighted average number of equity shares ( Face value of Rs. 10/- each) 50.000 50,000
Earnings per share - in Rs,
- Basic - in Rs. 28.92 32.66
- Diluted - in Rs. 28.92 32.66
27. Details of dues to Micro and Small Enterprises as per MSMED Act, 2006
As per the requirement of the MSMED Act, 2006, the following disclosure have been provided below. The disclosure in respect of the
amounts payable to such enterprises as at 31 March 2020 has been made in the standalone financial statements based on information
received and available with the Company.
Particulars As at As at
articula
31 March 2021| 31 March 2020
(a) the principal amount and the interest due thereon (to be shown separately) remaining unpaid to
any supplier at the end of each accounting year
(b) the amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium
Enterprises Development Act, 2006, along with the amount of the payment made to the supplier < -
beyond the appointed day during each accounting year;
(c) the amount of interest due and payable for the period of delay in making payment (which have
been paid but beyond the appointed day during the year) but without adding the interest specified
under the Micro, Small and Medium Enterprises Development Act, 2006;
(d) the amount of interesl accrued and remaining unpaid at the end of each accounting year; and -
(e) the amount of further interest remaining due and payablc even in the succeeding years, until
such date when the interest dues above are actually paid to the small enlerprise, [or the purpose ol
disallowance of a deductible expendilure under section 23 of the Micro, Small and Medium
Enterprises Development Act, 2006,
28. Scgment reporting:
An operating segment is a component of the Company that engages in business activities from which it may eam revenues and incur
expenses, including revenues and expenses that relate to transactions with any of the Company's other components. and for which discrete
financial information is available. All operating segments' operating results are reviewed regularly by the Company's Dircclor to make
decisions about resources to be allocated to the segments and assess their performance.
The Company is primarily engaged in only one business namely in the health care services. The entity's chief operating decision maker
considers the Company as a whole to make decisions about resources to be allocated to the segment and assess its performance.
Accordingly, the Company does not have multiple segments and these financial statements are reflective of the information required by the
Ind AS 108. The Company's operations are entirely domiciled in India and as such all its noncurrent assets are located in India.
29, Subscquent events

There are no subsequent events that have occurred after the reporting period till the date of approval of these financial statements.
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